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ot KRA & CO.

(Chartered Accountants)

101B, Myrah Residency, Road No.-4 Mahesh Nagar, Patna-800024
0612-3504121, Email-krapatna@gmail.com

To
The Members
Bihar Aapda Punarwas Evam Punarnirman Society (BAPEPS)

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying special purpose financial statements of the Bihar Kosi Basin
Development Project, financed by the World Bank Loan/IDA Credit No 5696-IN and implemented
by BIHAR AAPDA PUNARWAS EVAM PUNARNIRMAN SOCIETY (BAPEPS). These Project
financial statements (PFS) comprise of the Balance Sheet as at 31% March 2022, the Receipts and
Payments and the Income and Expenditure Account for the year ended on that date and schedules to
these financial statements, including a summary of significant accounting policies, other explanatory
information and statement of reconciliation of claims. We have also audited Interim Financial Reports
(IFR) submitted to World Bank during the year ended on that date for reconciliation with audited
expenditure. We have covered period from 01% April 2021 to 315 March 2022.

In our opinion, and to the best of our information and explanation given to us the aforesaid special
purpose Project Financial Statement give a true and fair view of the receipts and disbursements of the
Project for the year ended on March 31, 2022, except for the effects of the matter described on the
basis for Qualified Opinion section of our report as reported in the Management Letter annexed
with this report, and the expenditure of the Project for the year ended on March 31, 2022, in
accordance with the financial reporting provisions of the General Conditions of the World Bank read
with Financing Agreement and Project Agreement both dated 20.01.2016.

Basis for Opinion

We have conducted our audit in accordance with the Standards on Auditing issued by Institute of
Chartered Accountants of India (ICAI). Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the PFS section of our report. We are
independent of the Project implementing agency (BAPEPS) in accordance with the ICAI’s Code of
Ethics for undertaking this assignment, and we have fulfilled our ethical responsibilities in accordance
with ICAI’s Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter

The Project Financial Statement is prepared to assist the Bihar Aapda Punarwas Evam Punarnirman
Society (BAPEPS), to meet the financial reporting requirements of the Project’s Financing
Agreements, Financing for Investment Project Financing in respect of preparation of the PFS in a
manner to reflect the operation, resources and expenditures related to the Project. As a result, these
special purpose financial statements may not be suitable for another purpose. Our opinion is not
modified in respect of this matter.
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Responsibilities of Management and those charged with Governance for the Project Financial
Statements

The Management of the implementing agency is responsible for the preparation and fair presentation
of the PFS. These responsibilities also includes maintenance of adequate accounting records in
accordance with the Financial management manual of the Society (BAPEPS) for safeguarding the
assets of the Society and for preventing and detecting fraud and other irregularities; selection and
application of appropriate accounting policies; making judgements and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial controls, for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and are free from material
misstatement , whether due to fraud or error.

The Management and those charged with governance are responsible for overseeing the
implementing agency’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Project Financial Statements

Our objectives are to obtain reasonable assurance about whether the Project Financial Statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with the Standards of Auditing will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standard of Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e identify and assess the risks of material misstatement of the Project Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control. ‘

e obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances.

e cvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e evaluate the overall presentation, structure and content of the Financial Statements, including the
disclosures and whether these financial statements present the society’s operations and underlying
transactions and events in a manner that achieves fair presentation in accordance with the financial
reporting framework with accounting principles generally accepted in India.

e communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.
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e provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be sought to bear on our independence, and where applicable,
related safeguards.

Report on Other Legal and Regulatory Requirements

Moreover, to our opinion on the Project Financial Statements, we further report that:

a)

we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) in our opinion, proper books of accounts have been kept by the implementing agency for
Project purposes so far as appears from our examination of those books;

c) the Financial Statements dealt with by this report is in agreement with the books of accounts;

d) the Project funds were utilized for the purposes for which they were provided;

e) expenditures, including assets created under the Project, shown in the PFS are eligible for
financing under the Project Financing Agreements;

f) Interim Financial Reports (IFR) submitted by the Project management can be relied upon to
support applications for withdrawal of the Loan, and adequate supporting documentation has
been maintained to support these claims;

g) Procurements have been carried out in line with the agreed procedures as detailed in the
Operations Manual/Procurement Manual/Project Implementation Plan/Legal Agreements.

h) the Project Implementing Agency (BAPEPS) has an adequate internal financial control
system (including IT controls) and such controls were operating effectively as at 31%* March
2022 and the Project complies with the provisions on financial management contained in the
Operations Manual/ Project Implementation Plan/ Financial Management Manual, in all
material aspects.

For KRA& Co

Chartered Accountants

Firm’s Registra No. 020266N
Mo 1o

(Partner)

M.No: 513

Place: Patna

Date: 2-9)o9)1a—

UDIN: 22 & DT7LT7 Avvww I 2Y6)
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Bihar Aapda Punarwas Evam Punarnirman Society

Bihar Kosi Basin Development Project (Credit No. 5696)
Schedules forming part of the Balance Sheet as at 31st March'2022

Schedule 1 - Project Revenue Expendiutre during the year

(Amount in Rs.)

As at 31st March

As at 31st March,

Particulars
2022 2021
Improving Flood Risk Management 1,16,25,96,975.00 88,38,24,724.00
Reinforcement of Flood Control Infrastructure 1,12,95,03,514.00 82,68,07,027.00
Strengthening of Institutional Capacity to manage flood risk 3,30,93,461.00 5,70,17,697.00

Enhancing Agriculture Productivity & Competitiveness

24,17,90,721.00

15,54,16,111.56

Intensification & Diversification of Production System 20,84,35,712.00 12,43,36,436.00
Strengthening of Agriculture Value Chain - -
Institutional Development & Market Led Extension 3,33,55,009.00 3,10,79,675.56
Augmenting Connectivity 20,97,53,663.00 58,05,82,296.00
Strenthening of Roads 8,57,94,915.00 22,72,86,706.00
Institutional Strengthening activities at RWD : 2
Construciton of bridges 12,39,58,748.00 35,32,95,590.00
Contingent Emergency Response * =
Implementation Support 4,21,98,418.73 6,23,24,978.00
Incremental Operating Costs (SPMU) 1,75,90,105.73 4,29,50,043.00
Incremental Operating Costs (IA'S & their sub-Implementating Units 8,32,720.00 9,75,029.00
Consultancies & Technical Services at SPMU level 2,31,40,598.00 1,83,99,906.00
Training and Exposure Visists 6,34,995.00 5

Sub Total

1,65,63,39,777.73

1,68,21,48,109.56

Contribution AFRD-incurred by beneficiaries on their own account not

received )

12,23,11,992.00

9,21,80,064.00

Total

1,53,40,27,785.73

1,58,99,68,045.56
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Bihar Aapda Punarwas Evam Punarnirman Society

Bihar Kosi Basin Development Project (Credit No. 5696)
Schedules forming part of the Balance Sheet as at 31st March'2022

Schedule 2 - Current Liabilities

(Amount in Rs.)

As at 31st March

As at 31st March,

Particulars
2022 2021

Labour Cess 21,752.21 1923
Royalty (BRPNNL) = 2
Royalty (MD) (RWD & WRD) 2,68,94,055.00 2,92,74,409.00
Royalty (RWD & WRD) 3,95,112.00 9,82,792.00
Royalty (Seigniorage fee) RWD 1,63,632.00 -

M D (QT) WRD 15,76,676.00 78,65,790.00
GST (TDS) 4,59,584.00 -
With Held Variation (BRPNL) 15,00,000.00 28,23,057.00
Penalty for Royalty = =
Labour Cess Collection Charges 4,53,314.79 4,40,908.79
Bank Interest 6,18,23,156.72 87,42,00,152.72
Retaintion Money (Credit) 26,24,57,208.00 31,21,71,211.00
GST (RWD) % 1,53,950.00
Performance Security Deposit 1,57,86,226.00 1,64,47,187.00
TDS 43,403.00 (100.00)
Time Extension & LD 69,27,035.00 76,60,123.00
With Held (BRPNNL) 57,65,562.00 36,16,162.00
Miscelleneous Receipt 5,14,944.00 4,00,467.00
EMD 43,690.00 43,690.00
Deduction for GST (Withheld) 7,86,263.00 -

Total

38,56,11,613.72

1,25,60,79,818.72







