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To
The Members
Bihar Aapda Punarwas Evam Punarnirman Society (BAPEPS)

INDEPENDENT AUDITOR’S REPORT

We have audited the accompanying special purpose financial statements of the Bihar Kosi Flood
Recovery Project, financed by the World Bank Loan/IDA Credit No 4802-IN and implemented by
Bihar Aapda Punarwas Evam Punarnirman Society (BAPEPS). These financial statements comprise
of the Balance Sheet as at 315t March 2019, the Annual Accounts of Receipts and Payments and the
Income and Expenditure Account for the year ended on that date and schedules to these financial
statements, including a summary of significant accounting policies and other explanatory
information (collectively referred to as the “Project Financial Statements”).

In our opinion, the aforesaid special purpose Project Financial Statements give a true and fair view
of the financial position of the Project as at 31° March 2019, except for the effects of the matter
described on the basis for Qualified Opinion section of our report as reported in the Management
Letter annexed with this report and are in conformity with the financial reporting provisions of
Section 5.09 of the General Conditions of the World Bank read with the Financing /Loan Agreement
number 4802-IN dated 12" January 2011, of the state of affairs of the Society as at 31° March 2019,
it's Receipt-Payment Account and the Income and Expenditure Account for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing issued by Institute of
Chartered Accountants of India (ICAI). Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the implementing agency in accordance with the ICAl's Code of Ethics
for undertaking this assignment, and we have fulfilled our ethical responsibilities in accordance with
ICAl's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Schedule 11 to the Project Financial Statements describing the basis of
accounting. The Project Financial Statement is prepared to assist the Bihar Aapda Punarwas Evam
Punarnirman Society (BAPEPS), to meet the financial reporting requirements of the Project for
preparation of the Project Financial Statements in a manner to reflect the operations, resources and
expenditures related to the Project. As a result, these special purpose financial statements may not
be suitable for another purpose. Our opinion is not modified in respect of this matter.




Responsibilities of Management and those charged with Governance for the Project Financial
Statements

The Management is responsible for the preparation and fair presentation of the Financial
Statements in accordance with the financial reporting framework described in Schedule 11 to these
financial statements, and for such internal control as management determines is necessary to

enable the preparation of Financial Statements that are free from material misstatement, whether
due to fraud or error.

The Management and those charged with governance are responsible for overseeing the financial
reporting process.

Auditor’s Responsibilities for the Audit of the Project Financial Statements

Our objectives are to obtain reasonable assurance about whether the Project Financial Statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with the Standards of Auditing will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Standard of Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

e identify and assess the risks of material misstatement of the Financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. |

e obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances.

e evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

* evaluate the overall presentation, structure and content of the Financial Statements, including
the disclosures and whether these financial statements present the society’s operations and
underlying transactions and events in a manner that achieves fair presentation in accordance
with the financial reporting provisions described in Schedule 11.

* communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies
In internal control that we identify during our audit.




provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our iIndependence, and where
applicable, related.safeguards.

Report on Other Legal and Regulatory Requirements

Oreover, to our opinion on the Project Financial Statements, we further report that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

b) in our opinion, proper books of accounts have been xept by the implementing agency for
Project purposes so far as appears from our examination of those books;

c) the Financial Statements dealt with by this report is in agreement with the books of
accounts;

d) the Project funds were utilized for the purposes for which they were provided:

e) expenditures, including assets created under the Project, shown in the PFS are eligible for
financing under the Project Financing Agreements:

f) Interim Financial Reports (IFR) submitted by the Project management can be relied upon to
support applications for withdrawal of the Loan, and adequate supporting documentation
has been maintained to support these claims:

g) Procurements have been carried out in iine with the agreed procedures as detaiied in the
Operations Manual/Procurement Manual/Project Implementation Plan/Legal Agreements.

h) the Proiect has an adequate internal financial control svstem (including IT controls) and such
controls were operating effectively as at 31t March 2019 and the Society complies with the

" provisions on financial management contaimed in the Operations Manual/ Project
Implementation Plan/ Financial Management Manual, in all material aspects.

For KRA& Co
Charter

M.No: 50

.
L

Place: Patna _
Date: 5o/ />71%7
UDIN: [9SD31SDAAA RE v319R




EXECUTIVE SUMMARY

: — Recommended Corrective
S.No Observation Implications | Relevent Annexure Action

Point no. (1) of the
Management Letter

Weak Internal
Control

Excess payment made to
Beneficiaries

Adjustment or recovery as
applicable to be made

Since project has been closeq,
these adjustments must be
closed at its earliest.

Weak Internal
Control

District Administration
Adjustments

Point no. (3) of the
Management Letter

Reconciliaton between books
of accounts and bank
accounts need to be
strengthened

Unexplained Differences
as found in the Bank
Reconciliation Statement
for the Housing Scheme

Weak Internal
Control

Point no. (4) of the
Management Letter

Weak Internal

Overstatement of Cash
book balance

Point no. (5) of the
Management Letter

Casting error to be recitified

Control

Advances as pending
since more than one year
needs to be adjusted

Procedural
Delay

Point no. (6) of the
Management Letter

Process of adjustment needs
to be expedite

Statutory dues must be
deposited till due dates to
avoid interest or penalty (i

Late deposit of Statutory
Liabilities

Statutory Dela Point no. (7) of the
4 y Management Letter

Requisite guidelines to be
issued to all as further
compliances for TDS on GST
shall also be applicable iIn
future.

Statutory Non |Point no. (8) of the
Compliance [Management Letter

Adoption of Goods and
service tax pending

Validity period of Bid security
should be ensured till
finalisation of tender to avoid
default on part of bidders.

Bid security expired

before executing
agreement (BRPNNL)

Procedural Non [Point no. (10) of the
Compliance |[Management Letter

Special attention is required
while signing agreement with
contractors.

Procedural Non |Point no. (10) of the
Compliance |Management Letter

Mistakes in  Signing
Agreement

Approval for transferring the
incomplete project needs to
obtain.

Point no. (11) of the
Management Letter

Project to be transferred
to BKBDP

Other

Finalisation and
uploading of Master
Beneficiary List on
Website

BT Status of Prior Audit Audit Point no. (17) of the [Partly complied but need to
Recommendations Compliance |management letter [be stictly adhered to.

Master  beneficiary  List
should be uploaded on
website

Point no. (13) of the
management letter

Procedural Non
Compliance

11
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Bihar Aapda Punarwas Evam Punarnirman Society
Kosi Flood Recovery Project (Credit No. 4802-IN)

Schedules to the Balance Sheet

Schedule 1 - Current Liabilities

e —

Particul®rs As at 31 March, 2018 During the year As at 31st March, 2019

[ Tax deducted at Source (Supaul) | _ 2553.00 [ 5 2,553.00
GIS 480.00 |- 480.00 =

| GPF 34,000.00 |- 34,000.00 -

4 Labour Cess h 1,01,043.00 |- 1,01,043.00 -
Royalty o - 66,61,687.00 |- 66,61,687.00 _-

| TDS on Contract - 7,139.00 |- 7,139.00 -
Seigniorage Fee (WRD) | 7,79,973.00 |- 7,79,973.00 -
Seigniorage Fee (BRPNNL) 29,408.00 |- 29,408.00 | -

| VAT ) 3 50,98,254.00 |- 50,98,254.00 -
Retention Money - 11,97,50,742.00 |- 11,97,50,742.00 _| -
Maintenance Cost ) | __14,51,37,339.00 |- 1,55,77,041.00 | _12,95,60,298.00 |
Liquidity Damage 81,60,941.00 |- 74,60,941.00 | 7,00,000.00

| MD - | 86,14,161.00 |- 86,14,161.00 B -
Misc Deposit 3 40,38,557.00 |- 40,38,557.00 | -
Sundry Creditors N . - 1,01,231.00 | 1,01,231.00
Mobilization advance (BRPNNL)/ RWD 12.00 |- 12.00 -

| Other Recelpts 110.00 |- 110.00 | -
BRPNNL i 14,41,685.00 |- 14,41,685.00 | -
Other Liabilities - 14,999.57 | [ -
Interest from Benificiary q _

Patherghat - i__ 8,750.00 |- 8,750.00 | -
Basantpur “ | -

* Gwalpara 9.145.00 |- 9,145.00 | .
Refund from Beneficiary . -
Basantpur : [ - 5,000.00 | 5,000.00
Chhatapur B 5,44,000.00 |- 5,44,000.00 | -
Trivenigan) l— 26,000.00 | 27,000.00 1,000.00 |
Kumarkhand 68,000.00 | 29,310.00 97,310.00

| Saur Bazar - _l : 35,000.00 | 35,000.00
Pratapgan] 5,000.00 | 5,000.00 |
Murligan) 6,60,000.00 |- 0,59,216.00 784.00 |

| Gwalparz B ' | 2,000.00 |- 2,000.00 |
Payable To Block Administg‘ation Office: | | -

Saurbazar 1,96,686.00 | 1 1,96,686.00
Madhepura ~ 62,54,872.00 |- 4,75,754.00 | 57,79,118.00
Udakishungan) 59,710.00 . 59,710.00
Kumarkhand 2,09,55,245.00 |- 25,000.00 | 2,09,30,245.00 |
Bihariganj B —15,08,000.00 | 15,08,000.00
Murligan) N _2,54,14,578.00 |- 27,200.00 | 2,53,87,378.00
| Shankarpur - B - 1,93,83,557.00 | 4,09,308.00 1,97,92,865.00

Singeshwar 3 L 24.40,146.00 - [ 24,40,146.00
Chatapur - 20,516.35 | - & 20,516.55

| Bank Interest (SPMU) 1,05,14,72,123.20 | 15,26,47,851.00 | 1,20,41,19,974.20
Bank Interest (DPMU)

Saharsa [ 47,76,509.00 | 2,77,877.00 50,54,386.00

[ Madhepura J 3,32,56,256.00 | 30,38,313.001 3,62,95,069.00
Supaul ) 4,48,77,108.00 27,76,222.00 4,76,53,330.00
Bank Interest (BPMU) - - - ] }

Saharsa 3 2,23,93,403.00 23,47,821.00 2,47,41,224.00

Madhepura - B 7,79,96,969.00 50,79,682.70 | 8,30,76,651.70

Supaul 5,90,58,771.75 | 15,57,371.65 6,06,16,143.407
) Total 1,67,11,67,395.97 |- 30,13,810.65 1,66,81,38,585.75




Bihar Aapda Punarwas Evam Punarnirman Society
Kosi Flood Recovery Project (Credit No. 4802-IN)
Bihar Aapda Punarwas Evam Punarnirman Society
Kosi Flood Recovery Project (Credit No. 4802-IN)

Schedule 2 - Fixed Assets

Schedules to the Balance Sheet

!

Purchased during the

F

Adjustments/ disposal

As at 31st March,

Particulars As at 31st March, 2018 Ve during the Year 2019
a. Project Management
Motor Car (SPMU) 24.91,149.00 - 24.91,149.00
| Computer & Printers (SPMU) L ]
Computer & Printers ) 12,05,189.00 - 12,05,189.00
Computer software 31,001.00 g 31,001.00
Projector 37,107.00 - 37,107.00
(Phone 92,995.00 = 92,995.00
Computer & Printers (DPMU & BPMU)
Computer & Printers DPMU 43,900.00 43,900.00J
| Madhepura DPMU 2,48,119.00 ] 2,48.119.00
BPMU 14,92,600.00 - 1 _14,92,600.00
Madhepura 6,399.00 1,360.00 | 7,759.00
Supaul DPMU 2,58,000.00 81,914.00 | 3,39,914.00
Saharsa DPMU 8,11,227.00 | 8,11,227.00
Chatapur BPMU 9,450.00 9,450.00
Trivenigan] 38,825.00 - 38,825.00
Sonbarsa 22,215.00 22,215.00
Pattarghat 21,900.00 21,900.00
Alamnagar 28,500.00 Jl 28,500.00
Biharigan) 13,800.00 3,800.00
Puraini 13,500.00 3,500.00
Chousa 13,400.00 - 3,400.00
Singheswar 20,500.00 - 20,500.00
Murliganj ) 16,200.00 18,500.00 34,700.00
Furniture & Fixture
Furniture & Fixture (SPMU) 12,72,863.00 - 12,72,863.00
Furniture & Fixture (DPMU) L
| Supaul B 2,47,056.00 - 2,47,056.00
Saharsa ) 1,41,568.00 | 1,41,568.00
Furniture & Fixture (BPMU) L . _
Sourbazar 42,070.001 B 17,000.00 | 59,070.00
Sonbarsa 15,770.00 | B 15,770.00 |
Simri Bakhtiyarpur 16,600.00 16,600.00
Chattapur 2,21,599.00 - | 2,21,599.00
Basantpur 37,800.00 37,800.00
Trivenigan] 28,180.00 | 28,180.00
Raghopur 8,500.00 11 8,500.00
Alamnagar 45,100.00 ‘ 45,100.00
Gwalpara - 4,570.00 | 4,570.00
Udakishungan| 24,945.00 | 20,300.00 | 45,245.00
Pratapgan) 9,500.00 | 9,500.00
Madhepura - 2,100.00 | | 2,100.00
Singheswar . 39,555.00 | - | __39,555.00
Pattarghatt L _44,803.00 | i 44,803.00
Murligan] 6,700.00 | - | 6,700.00
Office Equipment (SPMU) 7,18,792.00 | 7,800.00 7,26,592.00
Electric Equipment (SPMU) 5,28,270.00 | | 5,28,270.00
Electric Equipment (DPMU) 1,02,897.00 | 1,02,897.00
Electric Equipment (BPMU) 76,615.00 | - 76,615.00
b. Emergency Response i _ z
Total 1,05,51,829.00 | 1,46,874.00 | 1,06,98,703.00
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